

12th September 2011
Anne calls for VAT to be temporarily reduced for Tourism and Hospitality Sectors 
Local labour MP, Anne McGuire quizzed the Treasury Minister in the Main Chamber of the House of Commons last week, asking him to reconsider the recent change made to the basic rate of VAT.
Anne said:
“With the Stirling constituency having a large number of jobs tied up in tourism and hospitality, I asked the Minister if he would not accept that were such a temporary reduction to be introduced in the UK, then it would provide an invaluable boost to the tourism industry in areas such as Stirling.
Other European countries have reduced their tourism related VAT rates to stimulate growth and in our closest destination rival, Ireland, the Government introduced a temporary reduction to 9% of the rate of VAT at the beginning of July on goods and services related to the hospitality sector.  Germany has reduced rates on accommodation, attractions and restaurants to boost employment and in France they have reduced their VAT from 19.5% to 5.5% in restaurants, realising that such a reduction had the potential to kick-start economic growth.”

David Gauke, Exchequer Secretary to the Treasury undertook to look at the arguments put forward by Anne and by representatives from the tourist industry.
Anne commented:
“The Minister’s remarks are to be welcomed but with the rate in Ireland now 11% less than the VAT rate in the UK, time is of the essence, and a temporary reduction in VAT would be seen as a progressive move by a Coalition Government that has chosen to increase tax an industry that needs support to grow.”

Sarah Heward, owner of the award winning Real Food Café in Tyndrum said: 
“Any reduction in the rate of VAT would obviously be welcomed by people like me who are very much dependent on the tourism sector to maintain and strengthen their business; even a reduced rate would most definitely have a knock on effect in terms of job creation which in itself helps to boost the local economy”
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