

8th August 2011

ANNE CALLS ON COMPETITION COMMISSION TO INVESTIGATE ENERGY PRICE HIKES

Local Labour MP, Anne McGuire, has contacted Office of Fair Trading to ask it to refer the “big Six” energy companies to the Competition Commission as the latest round of rises by energy companies will result in massively higher energy bills of consumers in Stirling.

Anne said:

“With recent price hikes, many people in the Stirling area who are already struggling with the rising costs of living face further misery by the big energy companies who seem to make price hike after price hike, each one following the other.  I am concerned that the big six energy suppliers may be guilty of operating a price cartel, implicitly fixing prices and not competing with each other, thereby compounding the anxiety and worry of many families who strive to find the cheapest supplier.”

She added:

“This is a matter for the Office of Fair Trading and the Competition Commission.  We cannot sit back and watch energy prices rise in this way.  Earlier this year, the energy regulator, Ofgem, criticised energy companies over the fair treatment of customers saying that the energy companies had failed its customers. The prices are both reckless and wrong. 

 The number of Scottish households in “extreme fuel poverty”, i.e. those who spend over 10% of their income to heat their home, has risen from 3% in 2002 to 10% in 2009. Yet, only last year, the biggest energy suppliers in the UK, announced more price rises again, despite only previously cutting prices by less than 10% when wholesale energy prices had been lower and when other European countries saw their energy prices rising substantially less than in the UK.

Furthermore:

“The Tory-led Government has compounded the misery of my more elderly constituents when Chancellor George Osborne Chancellor cut Winter Fuel Allowance by £100 for the poorest pensioners in the UK.  Both they and I hope that this winter will not be like the last when temperatures in Stirling remained well below zero degrees Celsius”

Ends

For further information contact Aileen Robb or Graham Fraser on 01786 446515

