

25th July 2011
Anne McGuire MP calls on Government to take action to save Stirling’s High Street

Local Labour MP, Anne McGuire today called on the Tory-led Government to back jobs and growth and take action to Save Our High Street in Stirling. The MP was responding to retail figures which showed high street shops were continuing to struggle while the Government stands by and does nothing.

Slow retail sales and the recent wave of high street failures have been exacerbated by the Government’s VAT hike and its failure to back Labour’s plan to give local people a real say over the future of their high street.

Anne said: 

“Retail sales remain sluggish with a monthly increase in volume of 0.7% in June following a 1.4% fall in May and according to the Office of National Statistics, the underlying pattern in the monthly retail sales growth rate was flat.

In Stirling 15.6% of shops stand empty, whilst consumer spending remains under pressure as consumers struggle with higher fuel and food bill, and job insecurity.  Recent figures showed that UK households have seen the biggest fall in their disposable income for more than 30 years. The Government has opposed Labour’s plan to cut VAT to give our high street a boost and has failed to back Labour’s call to give local people a greater say over their high street.”
Anne added:

“We are now seeing the true cost of the Government’s VAT hike with the wave of retailers going into administration, hurting consumers and jobs by choking off growth.

The Government should enact Labour’s VAT cut now and repeat Labour’s empty shop initiative to put confidence back into the high street and money into consumers’ pockets. The Tory-led government’s VAT hike is costing the average family £450 a year.”
Ends

For further information contact Aileen Robb or Graham Fraser on 01786 446515
Notes to Editors

1.  Labour tabled new clause 29 “Retail Diversity Schemes” at the Report Stage of the Localism requiring local councils to produce a strategy for the local high street in consultation with the local community. The Government voted against the proposal but Labour’s continues to pursue it in the House of Lords.

More information on the tabled clause can be found here: http://www.publications.parliament.uk/pa/cm201011/cmbills/161/amend/pbc1611105a.1994-2000.html
Details on the vote can be found here:

2. In 2008 the Competition Commission recommended that a competition test be inserted into the planning system. 

Section 11 of the final report discusses the delivery of a competition test giving precedence to retailers that are not already represented in an area.

http://www.competition-commission.org.uk/rep_pub/reports/2008/fulltext/538.pdf
http://www.competition-commission.org.uk/press_rel/2009/oct/pdf/46-09.pdf
3. The Government committed in the Coalition Agreement to promote fair competition between small and large retailers but has so far failed to act.

Coalition Agreement, page 10: We will seek to ensure a level playing field between small and large retailers by enabling councils to take competition issues into account when drawing up their local plans to shape the direction and type of new retail development. 

http://www.cabinetoffice.gov.uk/sites/default/files/resources/coalition_programme_for_government.pdf
4. In June 2010 Budget, the Tory-led government increased VAT from 17.5% to 20%, despite both government parties promising not to do so before the election. The increase came into force on 4 January this year.

5. Independent research by the British Retail Consortium in May 2010 found that increasing VAT this year to 20% would cost 163,000 jobs over 4 years and reduce consumer spending by £3.6 billion over the same period.  In a January 2011 YouGov poll four fifths of retailers said the VAT increase would undermine sales and in January 2011 more than a third of Federation of Small Businesses (FSB) members said they would lose customers as a result.  

6. Since the introduction of the VAT rise a number of high street retail chains have announced store closures and job cuts: in the last fortnight Jane Norman went into administration, Carpetright shut 75 stores and Habitat put 30 premises outside London into administration.  Retailers HomeForm, All Saints, HMV, Comet Mothercare, JJB Sports and Thorntons have also been hit recently. With consumer demand flagging some retailers, including Marks and Spencer, have brought forward sales.

7. Labour is arguing that given the economy has flatlined over the last 6 months, a temporary cut in VAT should be implemented to get the economy growing again and boost the High Street.  Labour enacted a temporary cut in VAT from 17.5% to 15% in the November 2008 Pre-Budget Report – this reduced the tax liability for both businesses and households by around £11bn and increased GDP by 0.5 per cent. According to the Centre for Economics and Business Research, the temporary VAT cut boosted sales by between £8 and £9 billion.  A temporary cut in the VAT rate now from 20% to 17.5% should be introduced.

8. ONS Retail Sales, June 2011 (released July 21) : http://www.statistics.gov.uk/pdfdir/rs0711.pdf
9. May 2011 (released June 16): http://www.statistics.gov.uk/pdfdir/rs0611.pdf
