

1st March 2011
Anne calls for Fairer Fuel Prices

Local MP, Anne McGuire is calling for the Coalition Government Chancellor, George Osborne, to act on fuel prices to help local businesses and local families.  She said:

“I know that the cost of fuel is making it harder for families to make ends meet and is hurting UK businesses. The increased cost of transporting goods is also contributing to prices going up in the shops.

I have consistently opposed the increase in VAT to 20% that has helped push up petrol prices to their current record levels. With the recovery not yet secured this is the wrong tax at the wrong time and is hitting families and businesses hard at the petrol pump. 

That’s why I am adding my voice calling for the Chancellor George Osborne to take immediate action on fuel prices to ease the pressure on businesses and families who are already facing a tough year and their incomes squeezed. 

I am demanding that George Osborne immediately reverse the VAT rise on fuel which has added nearly 3p to the cost of a litre of petrol at a time when world oil prices are rising.  The VAT rise will generate around £700million extra revenue for the Treasury this year, according to the independent House of Commons library. While the banks are still getting a tax cut from this government compared to last year, reversing the VAT rise can be paid for with the extra £800m the Treasury is receiving from the bank levy than it was expecting at the last Budget. 
Secondly, I am calling on George Osborne to look again, in the Budget, at the annual fuel duty rise due in April. The last Labour government often postponed planned duty increases when world oil prices were on the up - as they are now. George Osborne promised a 'fuel duty stabiliser' before the election, but all the signs are that this will be yet another broken promise from this government.
Thirdly, I believe that at a time of instability and change in the Middle East and North Africa, George Osborne must work with other finance ministers across the world to make sure the supply of oil keeps flowing and get world oil prices down - now and for the longer-term.


Finally, I believe the Chancellor also needs to come up with a plan to get our stalled economy moving again and get more people into work paying taxes. That's the best way to get the deficit down and ease the pressure on Stirling families facing the squeeze. We support the higher bank levy this year, but Labour is also calling on the government to repeat last year’s £3.5 billion bank bonus tax – in addition to the bank levy – and use the funds raised to support the jobs and growth our economy badly needs this year.”
Ends: 

 For further information contact Aileen Robb or Graham Fraser on 01786 446515

