

14th February 2011

WARNING - IF IT LOOKS T00 GOOD TO BE TRUE, IT USUALLY IS!

Local Labour MP Anne McGuire is warning would be investors in Stirling to take care  that they are not sucked into making unsafe investments by share fraud firms, commonly known as ‘boiler rooms’.

Anne said,
‘ I have recently been in touch with the Financial Services Authority  (FSA) on this particular matter and was troubled to hear that the FSA received more than 3,5000 enquiries per year on this particular topic and they estimate that consumer losses in relation to boiler rooms to be in the region of £200million a year’
She added, 
“I understand that the FSA devotes considerable resources to tackle this problem and despite having some success they cannot guarantee the return of funds to consumers from boiler rooms that they investigate.

The FSA have stressed that such approaches are almost always by fraudsters and I would urge anyone not to deal with unauthorised firms especially those who make unsolicited approaches to promote shares.  They are not authorised by the FSA and although firms often have a UK address this is usually fictitious or, in fact, a virtual office.  Undoubtedly, this makes the task of taking enforcement action much more difficult.  However the FSA maintains a list of overseas firms about whom they have received complaints.  This list is regularly updated and can found at www.fsa.gov.uk/pages/Doing/Regulated/Law/alerts
However, I can only reiterate the advice the FSA has passed on to me that guidance relating to boiler room scams and swindles can be found on their website: www.fsa.gov.uk/Pages/consumerinformation/scamsandswindles
I hope that in reading this information, I may prevent  constituents being duped into making unsafe and unwise investments”

Ends

For further information contact Aileen Robb or Graham Fraser on 01786 446515


