

13 July 2010

MCGUIRE ISSUES ELEVENTH-HOUR WARNING ON VAT RISE 

Speaking ahead of Tuesday’s expected crunch vote at Westminster on raising VAT, Stirling Labour MP, Anne McGuire has promised her constituents that Labour MPs will be there to oppose what they regard as a regressive and aggressive  measure that will affect Stirling’s poorest constituents. 


If the rise in VAT goes ahead it will be the first substantive rise in VAT since 1991 when it was increased by the then Conservative government.   Since the introduction of VAT in 1973, every single Tory government has raised it, even doubling it in 1979, whereas every single Labour government has worked hard to reduce or maintain it. 

Prior to this year’s election, the Tories and Lib Dems both said that VAT was regressive and they would not raise it. In raising it, the cost to the NHS in Scotland will be £27 million a year.  Anne and her fellow Labour MPs have tabled a series of parliamentary questions to determine the cost to Scottish local authorities and to Scottish businesses and, more specifically, what those costs will be in Stirling.

Mrs McGuire said:

"Today's expected vote on the Tory-Lib Dem VAT bombshell is the first big crunch vote of this coalition. Even if the debate goes on past midnight, Labour MPs will be up all night to vote against this tax on Scottish families.” 

"Raising VAT is a Tory tax on the poor and families with the least money will be hardest hit by up to £400 extra on household bills.   We know the Tories ignore the fact that this is hurting families, but the 7,100 families claiming tax credits in Stirling and the 1,752 people claiming Job Seeker’s Allowance will feel betrayed if Lib Dems who campaigned against raising VAT now turn their back on everything they said they believed in." 



Ends 


For more information contact Aileen Robb or Graham Fraser on 01786 446515

Notes to editors 


1. At the weekend, Jim Murphy wrote to all Scottish Lib Dems urging them to vote with their conscience, not the Coalition. 

2. The estimated cost to the NHS in Scotland on the rise of VAT is £26.5 million a year - which would pay for 1,350 nurses. 

3. What the Lib Dems and Tories said before the election 


“Our plans do not require a rise in VAT. The Tory plans do.  Their tax promises on marriage and jobs may sound appealing. But they come with a secret VAT bombshell close behind.” 
Nick Clegg, Liberal Democrat press release, 8 April 2010 
  
 “We have no plans to increase VAT.” 
George Osborne, The Times, 10 April 2010 
  
“You could try as you say put it on VAT, sales tax, but again if you look at the effect of sales tax, it’s very regressive, it hits the poorest the hardest. It does, I absolutely promise you. Any sales tax, anything that goes on purchases that you make in shops tends to… if you look at it, where VAT goes now it doesn’t go on food obviously but it goes very very widely and VAT is a more regressive tax than income tax or council tax.” 
David Cameron, Cameron Direct, Exeter, 8 May 2009 

“Well you clearly can’t write budgets in the future but what you can say is that the only way you can avoid a huge hike in VAT, which let’s remember is a regressive tax, is by making sure that you take some of the decisions that we’ve done,” 
Nick Clegg, Today Program, 7 April 2010 
  
“I hope we don’t have a VAT increase because it is the most regressive form of tax, it penalises the poor at the same rate as the rich“ 
Simon Hughes, BBC Daily Politics, 15 June 2010 



