

14 September 2009

LOCAL MP WELCOMES CHILD TRUST FUND PAYMENTS FOR 
STIRLING’S  7 YEAR OLDS
Stirling MP, Anne McGuire, has welcomed the announcement that from this September the Government is making the first Child Trust Fund (CTF) payments to 7-year-olds.  Children will receive a payment of £250 into their CTF account.  A further payment of £250 will also be made for children in lower-income families, and children in care. 

The Labour Government introduced the Child Trust Fund (CTF) in April 2005 and it covers all children born from 1 September 2002 onwards.  

When a child is born, a CTF voucher for £250 is sent to parents automatically once they have claimed Child Benefit.  If a child is in a lower-income family they will also receive an additional £250.

Mrs McGuire said:

“I know that these are tough times for many families in Stirling and that people are worried about the financial future of their families.  I am pleased therefore, that children who reach the age of 7 from 1 September this year will receive the second round of Government payments.  Again, children in lower-income families and children in care will receive an additional £250.  Age 7 payments are paid directly into the Child Trust Fund account by HMRC.  The Government also provides an extra £100 per year for every child who spends the year in care, in order that their Child Trust Fund provides a more significant asset for them to access on entering adult life.  All of this is good news for families, as it helps them build up a substantial nest-egg for their children when they reach adulthood.”
The Labour Government also announced in the last Budget that it will contribute an additional £100 per year to the Child Trust Fund accounts of all disabled children, with severely disabled children receiving £200 per year.  Payments will start in April 2010 for children with a CTF account.

Notes to the Editor:
· Together with the Government payments, families saving as little as £10 a month into their child’s account could provide their child with a nest egg of an estimated £4,500 at age 18.
  This will be even higher for children in families with low incomes or for disabled children, who receive extra contributions from the Government

· An online calculator is available at www.childtrustfund.gov.uk
· 4,114 children in the Stirling Constituency have a Child Trust Fund Accounts (data was published in October 2008 and relates to children born on or before April 2007). 
� Estimated amount based on child born 1 September 2009, stakeholder account, 7% p.a. annual growth, 1.5% p.a. charges, with lifestyling, final estimated amounts rounded to nearest £500.  Final amount will vary depending on stock market and account performance.





